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Market movements and coffee prices continue toobardhted by reduced production in a number
of exporting countries and the steady erosion @fls in both exporting and importing countriesMarch
the monthly average of the ICO composite indicgioce rose by 1.6% from 123.37 US cents per Ib in
February to 125.30 US cents per Ib. Robusta prie#is however, widening the differential with precef
Other Milds, which rose from 89.98 US cents péanlBebruary to 97.25 US cents per Ib in March.

As a result of information received, the estimdtevarld production for crop year 2009/10 has been
revised downward to between 120 to 122 million ba@®lombian production in the first five months of
crop year 2009/10 was well below the level recortiedthe same period in crop year 2008/09, indicgti
the likelihood of a second consecutive year of ceduproduction. This is attributable mainly to esved
outbreaks of coffee berry borer following heavynfall in the previous crop year, as well as the
implementation of the coffee regeneration programme

Exports by all exporting countries during Februa2@10 totalled 7.1 million bags compared to
8.7 million bags in February 2009. The cumulatieéak for the first five months of coffee year 2Q@9/
(October 2009 — February 2010) was 35.6 million 9agmpared to 40 million bags for the same penod i
2008/09, a fall of almost 11%. Declining productiomrmany countries has led to a drawing down ofai@mng
stocks to very low levels, especially in exportingntries, while certified stocks of the New Yark &ondon
futures markets have been falling continuouslyesBeptember 2009.

Graph 1: Daily composite indicator prices
2 March 2009 — 9 April 2010
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Price movements

The monthly average of thdCO composite Graph 3 shows the evolution of the differentials
indicator price increased by 1.6% frorh23.37 US between each of the three Arabica coffee groups
cents per Ib in February to 125.30 US cents par Iband Robustas since January 2009. It should be
March (Table 1). Graph 1 shows changes in theted that the increase in prices @ther Milds

ICO daily composite indicator price since 2 MarcWas steeper (4.2%) than in the case of the other
2009. Arabica prices rose while those oftwo groups, narrowing the differential with
Robustas fell once more (Graph 2). As aColombian Milds by 12% to 41.21 US cents
consequence, the differential between each of ther Ib in March from 46.85 US cents per Ib in
three Arabica groups and Robustas widen€&ébruary. The differential between Colombian
further (Table 2). Milds andBrazilian Naturals decreased slightly.

Graph 2: Group indicator prices
2 March 2009 — 9 April 2010
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Table 1: ICO daily indicator prices and futures prices (US cents per Ib)} March 2010

ICO Colombian Other Brazilian New
composite Milds Milds Naturals Robustas York* Lordon*

Mar-10
01-Mar 122.99 205.88 160.49 121.77 67.02 132.60 4259.
02-Mar 123.39 205.62 160.56 123.90 66.35 133.18 7468.
03-Mar 123.29 204.63 160.68 123.87 66.40 132.95 0159.
04-Mar 122.27 204.19 160.11 122.65 65.01 131.03 457).
05-Mar 121.90 203.73 160.14 122.43 64.28 131.25 70B6.
08-Mar 122.31 203.81 161.59 123.21 63.78 131.95 256.
09-Mar 123.22 204.36 162.56 124.13 64.78 133.60 275Y.
10-Mar 123.55 205.26 163.04 124.76 64.53 133.60 7®B6.
11-Mar 124.24 205.91 163.92 125.58 65.00 134.57 8866.
12-Mar 123.80 204.57 163.55 125.47 64.55 133.28 4356.
15-Mar 122.41 203.76 161.41 123.05 64.36 131.88 3666.
16-Mar 123.45 204.62 163.08 124.50 64.69 133.57 6356.
17-Mar 124.60 205.37 163.97 125.06 66.69 134.45 3%&Y.
18-Mar 126.65 207.32 166.45 127.96 67.73 136.38 248.
19-Mar 125.54 205.95 164.71 126.62 67.34 133.35 8bHY.
22-Mar 125.90 205.75 165.18 126.60 68.17 135.50 4%8.
23-Mar 127.00 206.00 166.82 128.26 68.74 137.10 13%9.
24-Mar 127.26 205.87 167.22 128.90 68.73 136.67 1%9.
25-Mar 128.96 208.14 168.81 130.35 70.52 139.30 7161.
26-Mar 128.94 206.48 168.63 130.18 71.35 138.07 53%1.
29-Mar 130.14 208.28 170.12 131.41 72.10 140.20 9652.
30-Mar 130.27 208.62 170.42 131.64 71.95 141.15 282P.
31-Mar 129.92 207.26 170.10 130.55 72.61 138.60 23FP.
Mar-10 125.30 205.71 164.50 126.21 67.25 134.97 659.
2009
March 105.87 154.16 128.52 102.81 76.31 113.47 9%69.3
April 111.61 181.10 134.88 105.95 75.53 118.48 88.5
May 123.05 212.05 150.99 118.40 75.62 131.43 69.00
June 119.05 196.32 149.79 115.42 73.79 129.39 66.58
July 112.90 187.29 140.90 107.80 71.68 122.42 64.98
August 117.45 185.39 149.76 116.86 72.35 132.05 476b.
September 116.40 177.45 148.53 116.16 73.82 131.33 66.77
October 121.09 178.13 154.57 124.62 73.51 140.77 .746/6
November 119.67 178.33 152.21 126.17 69.48 140.33 2.846
December 124.96 192.11 158.16 132.84 69.89 144.08 2.806
2010
January 126.85 207.51 158.90 131.67 70.08 142.76 .6662
February 123.37 204.71 157.86 124.57 67.88 134.35 0.376
March 125.30 205.71 164.50 126.21 67.25 134.97 458.6
annual averages
2000 64.24 102.60 87.07 79.86 41.41 94.58 40.11
2001 45.59 72.05 62.28 50.70 27.54 58.86 23.92
2002 47.74 64.90 61.52 45.23 30.01 57.02 25.88
2003 51.90 65.33 64.20 50.31 36.95 65.24 34.11
2004 62.15 81.44 80.47 68.97 35.99 79.53 32.85
2005 89.36 115.73 114.86 102.29 50.55 111.38 46.80
2006 95.75 116.80 114.40 103.92 67.55 112.30 59.77
2007 107.68 125.57 123.55 111.79 86.60 121.83 7B.56
2008 124.25 144.32 139.78 126.59 105.28 136.46 897.1
2009 115.67 177.43 143.84 115.33 74.58 128.40 6[7.69
% change between Mar-10 and Feb-10

1.56 0.49 421 1.32 -0.93 0.46 -2.87
% change between Mar-10 and Mar-09

18.35 33.44 28.00 22.76 -11.87 18.95 -15|49

% change between Mar-10 and 2009 averages

8.33 15.94 14.36 9.43 -9.83 5.12 -13.37

* Average of the ? and &' positions
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Table 2: Price differentials

Colombian Colombian Colombian Colombian Other Other Brazilian

Milds Milds Milds Milds Milds Milds Naturals New York*

Other Brazilian Brazilian

Milds Naturals Robustas New York* Naturals Robustas Robustas London
Jan-09 14.02 33.14 59.58 22.57 19.12 45.56 26.44 43.87
Feb-09 15.07 36.86 64.33 27.26 21.79 49.26 27.47 44.03
Mar-09 25.64 51.35 77.85 40.69 25.71 52.21 26.50 44.08
Apr-09 46.22 75.15 105.57 62.62 28.93 59.35 30.42 49.89
May-09 61.06 93.65 136.43 80.62 32.59 75.37 42.78 §2.43
Jun-09 46.53 80.90 122.53 66.93 34.37 76.00 41.63 62.81
Jul-09 46.39 79.49 115.61 64.87 33.10 69.22 36.12 87.44
Aug-09 35.63 68.53 113.04 53.34 32.90 77.41 4451 §6.58
Sep-09 28.92 61.29 103.63 46.12 32.37 74.71 42.34 54.57
Oct-09 23.56 53.51 104.62 37.36 29.95 81.06 51.11 14.03
Nov-09 26.13 52.17 108.85 38.01 26.04 82.72 56.69 n7.49
Dec-09 33.95 59.27 122.22 48.03 25.32 88.27 62.95 81.28
Jan-10 48.61 75.84 137.43 64.75 27.23 88.82 61.59 $0.10
Feb-10 46.85 80.14 136.83 70.36 33.29 89.98 56.69 73.98
Mar-10 41.21 79.50 138.46 70.74 38.29 97.25 58.96 16.33
% change between
Mar-10and Feb-10 150405  -0.80%  1.19%  0.54%  15.02%  8.08%  4.00%  3.18%

* Average of thed and ¥ positions

Graph 3: Differential between Arabica and Robusta pices
January 2009 — March 2010

US cents per Ib
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Table 3: Production in selected exporting countries

Market fundamentals

Crop year %changg My estimate oftotal production in crop year
commencing 2006 2007 2008 2009 2009 & 20P8 . . Th
: 2009/10 is revised to between 120 and 122 million
TOTAL 129137 119395 128087 121967 418 bags, representing a fall of 4.8% compared to crop
, year 2008/09 (Table 3). Recently revised
Africa 15385 15258 15196 14216 -6.45 . . . .
Cameroon 836 795 750 690 7log production data in Central American countries,
Cote d'lvoire 2847 2598 2353 1850 2136 especially Costa Rica, Guatemala and Nicaragua,
Ethiopia 4636 4906 4350 4500 3|45 . . P .
Kenya 826 65 57 815 1 k3 accounts for this _subs_tantla_l revision.. V|e_tnars ha
Tanzania 822 810 1186 667 4377 also been experiencing climatic difficulties as a
Uganda 2700 3250 3200 3000 4% result of the drought caused by the El Nifio
Others 2717 2247 2785 2694 -3126 .
Arabicas 7557 7418 7299 7379 114 Pphenomenon. The large number of aging coffee
Robustas 7828 7840 7807 6837  -1343 trees has added to these difficulties. The coustry’
ASa Oceania 2520 31408 34900 3688 58 authorlt!es have informed me that V|etnamgse
India 5158 4460 4371 4827 10443 production may be reduced to about 17 million
Indonesia 7483 7777 9350 10700 1743bags during the current crop year. In the case of
Papua New Guinea 807 968 1028 960 -6.58 . . .
Thailand 266 653 675 930 a7bo Colombia, despite the positive results expected
Vietnam 19340 16467 18500 18000 270 from the tree regeneration programme, the size of
Others 976 1083 976 1465 5015 : : H
Avabicas 2g3 4243 4365 4961 1368 the crop harvested durlpg thg first five mpnths of
Robustas 30693 27160 30535 31920 454 the crop year makes it difficult to envisage a
substantial recovery in total production. On the
Mexico & Central other hand, Indonesia, with an estimated
America 16 936 18 295 17685 16 743 -5.33 . ! a, Wi e |
Costa Rica 1580 1791 1320 1460 1gssproduction level of around 10.7 million bags, has
El Salvador le7i 1621 1547 1115 2191 pecome the world’s third largest producer after
Guatemala 3950 4100 3785 3500 -1.53 . .
Honduras 3461 3842 3450 3870 1417 Brazil and Vietnam.
Mexico 4200 4150 4651 4200 -969
Nicaragua 1300 1700 1615 1418 -12.17 . . .
Others 1074 1091 1318 1180 -1q46 In the case of crop year 2010/11, which begins in
Arabicas 16801 18170 17553 16614 533 jn April 2010, the Brazilian authorities envisage
Robustas 135 125 132 129 -2.26 . . . . .
an increase in Arabica production in accordance
South America 62287 54434 60306 54126 -1025|  with the biennial production cycle. According to
Brazil 42512 36 070 45992 39 470 -14{18 : : TR
Colombia 12541 12504 8664 9000 Jg the latest egt'lma'tes provided by the B'razma'm
Ecuador 1167 1110 691 875 26/69 COffee authorities in January 2010, production will
Peru 4319 3063 3872 3750 3|16 be between 45.9 and 48.7 million bags. The most
Others 1748 1687 1088 1031 -5{20 . f . indi
Arabicas 52479 43180 49389 43039  -1284 recent e_stlmat_es rom prlvgte sources in |_cate a
Robustas 9808 11254 10917 11087 158 substantially higher production figure. | await the
TOTAL 129137 119395 128087 121967 kg Next official estimates before reassessing thetitto.
Colombian Milds 13876 13674 9995 10 242 .47
Other Milds 27967 27725 27355 26369 -3.60 . -
Brazilian Naturals 38830 31617 41256 35383 1h24EXpOrts during February totalled 7.1 million bags,
Robustas 48464 46378 49481 49973 9obringing the total volume exported during the first
_ five months of coffee year 2009/10 to 35.6 million
Arabicas 80673 73016 78606 71994 -8j41 -
Robustas 48464 46378 49481 49973 oles bags compared to 40 million bags for the same
period in 2008/09, a fall of nearly 11% (Table 4).
TOTAL 100.00 100.00 100.00 100.00 .
Colombian Milds 1075 1145 780 8.40 Expo_rts of all four coffee groups fell during the
Other Milds 2166 2322  21.36 2162 first five months of coffee year 2009/10 compared
irabz'“ét‘” Naturals 2‘;‘; ;ggi zgz; igg; to the same period in 2008/09. More specifically,
obustas . . . . . .
exports of Colombian Milds fell by 30% and those
Arabicas 6247 6116 6137  59.03 of Other Milds by 2.5%. Brazilian Naturals and
Robustas 37.53 38.84 38.63 40.97

In thousand bags

Robustas fell by 9.7% and 9.8% respectively.
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Table 4:  Total exports of all forms of coffee Stocks in importing countries were estimated at
October — February 2008/09 and 2009/10 .-
( Y ) 22.6 million bags at the end of December 2009,
2008/09  2009/10 %chande compared to 25.6 million at the end of September
TOTAL 40 027 35 646 -10.95 2009. Based on information available, certified
stocks of the London and New York futures markets
Colombian Mild: 5101 357( -30.01 o 0 € 0 u
Other Milds 7 63¢ 7 44¢ -2.4¢| are continuing to fall.
Brazilian Natural 13 68: 12 36( -9.6¢
Robusta 13 60: 12 26’ -9.81 . . .
World consumption in calendar year 2009 is
Arabicas 26 42¢ 23 37¢ -11.5¢ i illi
estimated at 132 million bags compared to
Robusta 13 602 12 26° -9.81 o ] 9 . P .
130 million bags in 2008 (Table 5). On this ba#is,
Angole 3 1 -65.8¢ , . . . .
Benir 0 0 world’s biggest consuming countries are the United
SO“V!la " 2319 " 6‘;25 18-;3 States of America (16.2% of total world
razi i -10.7¢
Burund 222 57 -74.47) consumption), Brazil (13.9%), Germany (6.7%) and
Cameroo 89 162 82.8t 0
Central African Republ 11 11 -0.91 Japan (5'6 /0)'
Colombie 4 572 307C -32.8¢
Congo, Dem. Rep. « 60 68 12.0(| Table 5: World consumption
ggr;?;.Rli?cep- ¢ 44(3‘ 329 - (Calendar years 2005 — 2009)
Z - .
Cote d'lvoire 33t 75¢& 125.2¢
B % share
C“b‘, ) 2 0 -100.0¢ 2005 2006 2007 2008 _ 2009* in20p9
Dominican Republ 19 14 -27.4¢
Ecuado 363 391 7.9 |WORLD TOTAL 119936 123555 127981 129951 132000 1080
El Salvado 417 44E 6.6¢
Ethiop ic 504 53E 6.1F Producing Countries 31846 33500 35367 36703 37662 28.53
Gabor 0 0 Brazil 15300 16133 16927 17526 18290  1B.86
) Indonesia 2375 2750 3208 3333 3333 b53
Ghan: § 7 '9'65 Mexico 1556 1794 2050 2200 2200 167
Guatemal 897 1007 12-1; Ethiopia 1833 183 1833 1833 1833 39
Guines 85 124 45.52  |Venezuela 1412 1472 1534 1509 1649  [1.25
Haiti 7 2 -68.5¢ India 1272 1357 1438 1518 1573 119
Hondura: 811 1 03¢ 27.05|  |Colombia 1400 1400 1400 1400 1400 06
India 103t 127¢ 23.1¢| |Vetnam 722 829 938 1021 1208 092
Indonesii 2 04z 197t -3.2¢ Philippines 917 917 989 1070 1080 Q.82
Jamaic 6 4 _23' gc| [others 4969 5015 5052 5202 5095 86
Kenye 223 22z -0.3%]  |importing Countries 83090 90055 02613 93249 94338 7147
Madagasc: 40 30 -23.32
M alawi 11 5 -60.2¢ European Union 39277 40951 40543 39793 39200  29.70
M exica 85¢ 90¢ 5.82 Germany 8665 9151 8627 9535 8897 b.74
N icaragu‘ 44€ 497 10.4¢ Italy 5552 5593 5821 5892 5835 442
N igel’ie 2 0 -100.0¢ France 4787 5278 5628 5152 5554 n21
' Spain 3007 3017 3198 3485 3352 b 54
Panam ) 26 16 -38.61 United Kingdom 2680 3059 2824 3067 3221 b 44
Papua New Guin 384 424 10-6f Sweden 1170 1315 1244 1272 1133  [0.86
Paragua 1 0 -66.02 Finland 1102 1047 1057 1115 1058 80
Pert 168¢ 1 28¢ -23.5¢ Greece 870 857 1015 978 974 .74
Philippines 2 2 -9.3C Poland 2267 1953 1531 1190 970 73
Rwand: 218 115 -47.0C Others 9176 9683 9599 8107 8207 22
iﬁnﬁan" 4?; 32 1, ZZgé USA 20998 20667 21033 21652 21434 1624
atianc . Japan 1/ 7128 7268 7282 7065 7350 557
Togc 18 54 202.0¢
Ugand: 139¢ 123¢ -11.4%  |other Importing Countries ~ 20688 21169 23755 24739 26354 1997
Venezuel 7 2 -72.9( Russian Federation 3212 3263 4055 3716
Vietnar 7 80¢ 6 25¢ -19.8¢| |canada 2794 3098 3245 3214
Zambie 17 18 6.5¢ Algeria 1892 1836 1968 2118
Zimbabw¢ 9 7 -20.11 Ukraine 1025 968 1057 1733
' Korea, Republic of 1394 1437 1425 1665
. . . Australia 1039 992 1031 1145
Other exporting countries 12¢ 154 20.03  |others 9331 9575 10974 11150 26354  19.97
In thousand bags In thousand bags
1/ Equatorial Guinea, Guyana, Laos, Liberia,r@i€eone, Sri Lanka,  * Provisional

Timor-Leste, Trinidad and Tobago and Yemen

1/ Includes estimates for 2009
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Per capita consumption data in selected exportifeple 7:  Per capita consumption in selected
importing countries

and importing countries are shown in Tables 6 and 7 (Calendar years 2005 — 2009)
respectively. 20052006 2007 200¢ 20097
Algeria 3.4€ 3.3C 3.4¢  3.7C
Australic 306 286 297 3.2¢
Table 6: Per capita consumption in selected Canad 516 57 591 5.8
exporting countries European Union 481 500 4.9 482
(Calendar years 2005 — 2009) Austriz 562 444 6.11 6.5¢
Belgiunr 6.67 881 6.2¢ 3.66 5.2¢
« | Bulgaric 337 326 286 35; 3.2¢
2005 2006 2007 2008 2009 Cypru 497 39: 48¢ 53¢
Czech Republ 3.8¢ 3.7C 3.97 3.61 3.0t
Brazil 4.96 5.14 5.34 5.48 5.72 Denmarl 8.8C 9.0¢ 8.52 7.6% 7.9C
Estonis 6.4: 7.4z 45: 6.8 55¢
Honduras 200 196 241 377 3|77 Finlanc 126: 1194 1201 12.67 11.9¢
Venezuela 317 325 333 341 32 FAn el v e aes 2l
Costa Rica 504 477 419 354  3|122| Greec 47; A6 548 527 5.2¢
Dominican Republic ~ 2.38 235 231 228 228 Hungan 3.3¢ 357 31z 29¢  2.6i
Irelanc 3.1¢ 28 336 156 1.8
El Salvador 178 205 220 225 225| jay 566 5.6 5.8¢ 59 587
Haiti 217 213 2.10 2.06 2.06 L_atvia . 3.7¢  4.7¢ 3.4€¢ 3.0¢ 2.3f
. Lithuanie 3.3¢ 3.7¢ 4.11 3.6¢ 3.7
Nicaragua 209 206 204 201 201 Luxembour 11.6¢€ 15.4( 16.17 25.5¢ 13.8¢
Colombia 1.95 1.92 1.89 1.87 187 '\N"at':]a and ;-gg ‘7‘35 égé ?18E 2.07
etherian . A . .
Guatemala 1.42 1.38 1.35 1.35 1147 Polanc 3.5€ 3.07 2.41 1.87 1.5%
Madagascar 159 155 151 147 147 ;Oﬂugé g;é ggg ‘zl-gz ‘21-;‘ ‘21-(1>§
Ethiopia 147 144 140 136  1B6| govent 32 31: 307 370 3¢
M exico 0.89 1.01 1.14 1.22 1.22 | Sloveni 544 524 58z 571 5.8¢
Spai 41¢ 41 436 47C 452
Panama 124 122 120 118 1018 SOl 7.7, 866 81 82¢ 7.3t
Cuba 120 120 120 116 1.45| United Kingdon 267 3.0 27¢ 3.01 3.1€
Cote d'lvoire 0.99 097 094 092 002, . 336 347 345 3.3
Indonesia 0.65 0.74 0.86 0.88 0/88|Korea, Republic ¢ 1.7¢ 181 1.7¢ 2.07
C C
Vietnam 052 058 065 070 OB3|Rel 9 18 171 1m
Philippines 0.64 063 067 071  0J72|Switzerlan 8.87 7.4¢ 790 9.1t 7.6¢
Ecuador 069 0.68 067 067 07| R T LT
i” kilogrammes In kilogrammes
Provisional * Provisional

In conclusion, | would like to indicate that thendynic performance of world consumption and
lower production in some important producing coiggrhave helped to support a firm market, partidyla
in the case of Arabicas. Stocks are at low leveth Iin exporting and importing countries since tlag
being drawn down to offset the reduction in supBlgaring in mind the outlook for production, itlisely

that demand will continue to outstrip supply in @ognmonths.



