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Restoration of voting rights of Nicaragua 
 
 
WHEREAS: 
 

Paragraph (2) of Article 25 of the International Coffee Agreement 2001 provides that, 
if any Member fails to pay its full contribution to the Administrative Budget within six 
months of the date on which the contribution is due, both its voting rights in the Council and 
its right to have its votes cast in the Executive Board shall be suspended until such 
contribution has been paid; 

 
As at 1 October 2007 Nicaragua had outstanding contributions amounting to £116,438 

for 2007/08 and previous years; 
 

Nicaragua has submitted a proposal for the payment of its arrears as shown in 
document WP-Finance 55/08 (attached); and has paid a total amount of £91,324.92 in 
February 2008 in full settlement of the first instalment under the proposed schedule, as well 
as part settlement of later instalments; and 
 
 In recognition of the commitment by Nicaragua to pay the arrears in accordance with 
the instalment scheme shown in document WP-Finance 55/08, it is deemed appropriate to 
restore its voting rights, 
 
 

ICC Resolution 437 
  
 
27 May 2008 
Original: English 
 
 
 

 

E 



- 2 - 
 
 
 

THE INTERNATIONAL COFFEE COUNCIL 
 
RESOLVES: 
 
1. To permit Nicaragua to pay its outstanding contributions to the Administrative Budget 
for 2006/07 and previous years in two annual instalments of £7,746.71 each, payable from 
March 2009. 
 
2. To restore with immediate effect the voting rights of Nicaragua for as long as the 
above payment plan is maintained and future contributions are paid in accordance with the 
provisions of Article 25 of the 2001 Agreement. 
 
3. That this Resolution shall not constitute a precedent in respect of the waiver of 
obligations relating to contributions under the provisions of Article 25 of the 2001 
Agreement. 
 
4. To request the Executive Director to inform the Executive Board of Nicaragua’s 
compliance with its obligations under paragraph 1 of this Resolution. 
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Background 
 
1. As at 30 September 2007 Nicaragua had outstanding contributions of £95,590.11 relating 
to 2006/07 and previous financial years.  Its contribution for the current year, 2007/08, amounts 
to £20,848 making a total amount due of £116,438.11 at 1 October 2007. 
 
2. After a number of exchanges between the Executive Director and the authorities in 
Nicaragua, the Executive Director proposed a schedule for Nicaragua to repay the arrears due.  
This involved the oldest debt outstanding, namely £2,629.62 from 1999-2001, being repaid in 
full, as well as 75% of the balance due at 30 September 2007, namely £69,720.37, being paid at 
the same time in one lump sum.  The balance of 25%, namely £23,240.12, would be repaid over 
three years, on 31 March of 2008, 2009 and 2010.  The contribution for 2007/08 would be paid in 
the normal way.  A letter dated 11 September 2007 from the Executive Director to the Minister 
for Development, Industry and Commerce in Nicaragua is attached as Annex I.  
 
3. The above proposal was received positively by the Minister in his response dated 
25 September 2007.  This is attached as Annex II.  The proposal was officially sanctioned in 
La Gaceta, the Official Diary of the Government of Nicaragua, on 14 December 2007, which is 
attached as Annex III. 
 
4. The lump sum payment of £72,349.99 relating to the oldest debt and 75% of the balance 
was received by the Organization on 13 February 2008.  Further amounts of £18,130.01 and 
£844.92 were received on 13 February and 22 February 2008 which could be applied towards 
payment of the contribution of 2007/08 and/or in settlement of the first tranche of the proposed 
rescheduled amount payable on 31 March 2008 outlined in paragraph 2) above. 
 
Action 
 

The Committee is requested to consider whether this proposal is acceptable as a means of 
settling the arrears of Nicaragua and to make a recommendation to the Executive Board in 
connection with the votes of Nicaragua in view of the efforts which have been made to repay its 
outstanding contributions. 
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